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An Unprecedented Roller-Coaster Ride
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— 5 Year Swap Rate vs a Year Ago
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UK Residential Market Falters as Rates Rise

Versus Five-Year Average (Excluding 2020)
==BOE mortgage approvals, Ihs - UK transactions, lhs ==2-Year Fixed-Rate (75% LTV), rhs
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Prices Soften
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—2-Year Fixed-Rate (75% LTV), rhs =Nationwide UK Index, lhs
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Including in Prime Postcodes

==5 Year Swap, |lhs ==PCL Annual Price Change %, rhs
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Declines Bigger in the South B aFank.

Annual % change in average
house prices in August
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More Pain to Enter the System

Fixed rate mortgage deals coming to an end

B Less than 2% initial fixed rate B 2% to 2.5% initial fixed rate More than 2.5% initial fixed rate
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But Gradually

=Fixed Rate Variable Rate All Loans
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Repossessions stay low

==|_oans in Arrears, rhs == Repossessions, lhs
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Is Cash King?

England & Wales: Outstanding mortgage debt

Outstanding mortgage debt by postcode sector (as a proportion of total property value)

Lower levels of Higher levels of

mortgage debt mortgage debt

London: Outstanding mortgage debt

Outstanding mortgage debt by postcode sector (as a proportion of total property value)

Lower levels of Higher levels of
mortgage debt mortgage debt
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London Still “Relative Value”

—PCL —Prime Country House Prices —UK Nationwide
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Leading to Outperformance
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Q3, % change versus the five-year average
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‘Escape to the Country’ has peaked

Where are London-based applicants looking?
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Build and labour cost inflation to ease Frank

Cost inflation expected to ease through 2023
Annual % change

Tender prices Build costs Labour Materials
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New-Build Sales Dip

Site sales per week

Major UK housebuilders
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UK developers look to incentives to support sales
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What do you think will help supportsalesin 20237
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Does the next election matter?

Political noise will increase as
economy settles

“Dinosaur” parties disconnected
from electorate

Housing takes centre-stage but
government doesn'’t build houses

Labour pledges no overt wealth tax
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What next for the property market?
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Thank you
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Important notices

© Knight Frank LLP 2023. This document has been provided for general information only and must not be relied upon in any way. Although high standards have been used in the preparation of the information, analysis,
views and projections presented in this document, Knight Frank LLP does not owe a duty of care to any person in respect of the contents of this document, and does not accept any responsibility or liability whatsoever for
any loss or damage resultant from any use of, reliance on or reference to the contents of this document. The content of this document does not necessarily represent the views of Knight Frank LLP in relation to any
particular properties or projects. This document must not be amended in any way, whether to change its content, to remove this notice or any Knight Frank LLP insignia, or otherwise. Reproduction of this document in
whole or in part is not permitted without the prior written approval of Knight Frank LLP to the form and content within which it appears.

Knight Frank LLP is a limited liability partnership registered in England and Wales with registered number OC305934. Our registered office is at 55 Baker Street, London W1U 8AN. We use the term ‘partner’ to refer to a
member of Knight Frank LLP, or an employee or consultant. A list of members' names of Knight Frank LLP may be inspected at our registered office.
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