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Why Should I Care?

DebtEquity
Mortgage 
Finance
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The Context

Retail

Social 
housing

Homebuilders

Rental sector

Sustainability 
of homes

Sources: ESG report (Lloydsbankinggroup.com) Annual report and accounts 2021 (Lloydsbankinggroup.com)

22 out of 25 
builders by volume

>£12bn funding
since 2018

70% of funding
linked to ESG in 2021

£300bn of 
Mortgage Lending

1 in 4 
First time buyer 

mortgages

£49bn 
lent since 2018

Expanding the supply of quality &
affordable rental homes to PRS

Energy saving tools
developed to aid 

customer understanding

>240k social homes
assessed for retrofit opportunities

https://www.lloydsbankinggroup.com/assets/pdfs/investors/financial-performance/lloyds-banking-group-plc/2021/q4/2021-lbg-esg-report.pdf
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.lloydsbankinggroup.com%2Fassets%2Fpdfs%2Finvestors%2Fannual-report%2F2021%2F2021-lbg-annual-report.pdf&data=05%7C01%7CMichael.Forde%40lloydsbanking.com%7Cd3094aa3a7a84df5212d08da31a1e773%7C3ded2960214a46ff8cf4611f125e2398%7C0%7C0%7C637876868678704043%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=QjXmV%2BmJf4T34eNEyO28%2BhBhE6itSf4v4I%2F6T4JRGj8%3D&reserved=0
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What does this mean for private 
finance to the new build sector?

Standards

Sustainable Finance 
Propositions

Tighter Policies

Decarbonisation

Sources: 1www.housing.org.uk/news-and-blogs/blogs/rob-wall/decarbonise-homes. 2Decarbonising heat in homes - Business, Energy and Industrial Strategy Committee (parliament.uk) 3www.insidehousing.co.uk/
insight/insight/how-will-the-housing-sector-finance-decarbonisation-of-its-stock-69925. 4Energy Performance of Building Certificates in England and Wales: October to December 2021, gov.uk

The Decarbonisation Challenge 

22%
of all UK emissions come
from Residential housing1

£250bn
Potential cost to decarbonise
all UK homes by 2050 (The UK 
Committee on Climate Change)2

$500bn
Amount invested globally in
decarbonisation in 20203
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Energy efficiency ratings (EER): existing and new domestic properties, England, October to December 
2021

New Dwellings Existing Dwellings

New Builds Self-Serving on Decarbonisation4

Pricing & Availability

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.housing.org.uk%2Fnews-and-blogs%2Fblogs%2Frob-wall%2Fdecarbonise-homes%2F&data=05%7C01%7CMichael.Forde%40lloydsbanking.com%7C8f70ad5b45ba403a317908da2eb2774a%7C3ded2960214a46ff8cf4611f125e2398%7C0%7C0%7C637873642314613566%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2BMOa0XPGThSc2HKz2wa7mwp8FFkei%2FDFdGdZlyqBTqA%3D&reserved=0
https://publications.parliament.uk/pa/cm5802/cmselect/cmbeis/1038/report.html
https://www.insidehousing.co.uk/insight/insight/how-will-the-housing-sector-finance-decarbonisation-of-its-stock-69925
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1050357/EPB_Cert_Statistics_Release_-_Q4_2021.pdf
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The Mortgage Market

Source: 1News Analysis: Green products shoot up | Mortgage Strategy

Green Mortgage Developments

Education
Green 
Living 
Reward

Cashback

▪Activity in the Green Mortgage market
is growing at an ever increasing rate 

▪ Product incentives: Purchase,
refinance, retrofit

▪ 353 products on the market in March1

▪ Lloyds Bank’s response: 

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.mortgagestrategy.co.uk%2Fnews%2Fnews-analysis-green-products-shoot-up%2F&data=05%7C01%7CMichael.Forde%40lloydsbanking.com%7C8f70ad5b45ba403a317908da2eb2774a%7C3ded2960214a46ff8cf4611f125e2398%7C0%7C0%7C637873642314613566%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=ckx4kAr1EdjrWIjjWecFF%2FfTY3uTU93MAAVQgWDNpCM%3D&reserved=0
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Sustainability Trends in Retail Mortgage Offers 

Activity in the Green Mortgage market is growing at an ever increasing rate 

Purchase incentive
Incentivising the 
purchase of energy 
efficient properties 

Residential
£250 cashback when 
purchasing a property 
with an AB EPC or PEA

Residential & Buy-to-let
Lower interest rate when 
purchasing a New Build 
with an AB EPC or PEA

Residential & Buy-to-let
Lower interest rate 
(BTL) or £350 cashback 
(Residential) when 
purchasing a property
with an AB EPC

Residential
Up to £500 cashback 
when purchasing a 
property with an AB 
EPC or PEA

Residential
Lower interest rate when 
purchasing a New Build  
with an AB EPC or PEA

Refinance incentive
Incentivising the 
refinance of energy 
efficient properties

- -

Residential & Buy-to-let
Lower interest rate (BTL) 
or £350 cashback 
(Residential) when 
remortgaging a property 
with an AB EPC

- -

Retrofit incentive
Incentivising energy 
efficient home 
improvements 

Residential & Buy-to-let
Up to £1000 cashback for 
energy-efficient home 
improvements (available 
via Direct channels only)

- -

Residential & Buy-to-let
Lower advance interest 
rate when 50% 
(Residential) or 100% 
(BTL) spent on energy-
efficient improvements

-
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Supporting Clients on the Journey

£3.5bn ESG finance delivered to the Housing Sector
by Lloyds Bank in 2021

Recent Sustainability / ESG Transactions

£500m 
Multi-bank SLL

December 2021

£220m 
Multi-bank SLL

ESG Coordinator 

December 2021

£75m 
SLL

December 2021

£425m 
Bond & RCF

Sustainability Linked

May 2021

£125m 
SLL

August 2021

£400m 
Green Bond

Joint Bookrunner

August 2021

Commercial Borrowing

Global Green Bond, Green Loan & SLL Issuance ($bn)1
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Source: 1Graph = Data extracted from Bloomberg as at 31st December 2021
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Good News

New builds at the forefront 
of decarbonisation in the
built environment 

Accelerating the supply 
of sustainable homes 
is underway

Sector & Finance community
is responding

How is ‘value’ 
achieved / recognised
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The Future – 2022 & Beyond

Credit 
assessments

ESG 
assessments

Pricing

Availability

Terms / 
covenants

Carrot 
vs Stick
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To Close

▪ Accelerating pace of change

Sustainability
▪ Complex interaction of regulation, 

consumer, business & finance

▪ All businesses need to adapt to survive

▪ It’s going to be some journey!
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By the side of business

Thank You

COMMERCIAL BANKING
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Disclaimer

This document is confidential, for your information only and must not be distributed, in whole or in part, to any person not involved with the proposed transaction without the prior consent of Lloyds Bank. Whilst
Lloyds Bank has exercised reasonable care in preparing this document and any views or information expressed or presented are based on sources it believes to be accurate and reliable, no representation or
warranty, express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. This material has been prepared for information purposes only and Lloyds Bank, its
directors, officers and employees are not responsible for any consequences arising from any reliance upon such information.

Any transaction which you enter into with us is on the basis that you are able to make your own independent evaluation based on your own knowledge and experience and any professional advice which you may
seek in relation to the financial, legal, regulatory, tax or accounting aspects of the proposed transaction. All terms contained herein, including pricing, are indicative only and subject to change without notice. If
you receive information from us which is inconsistent with other information which you have received from us, you should refer this to your Lloyds Bank Sales representative for clarification.

Lloyds Banking Group plc and its subsidiaries may participate in benchmarks in any one or more of the following capacities; as administrator, submitter or user. Benchmarks may be referenced by Lloyds Banking
Group plc for internal purposes or used to reference products, services or transactions which we provide or carry out with you. More information about Lloyds Banking Group plc’s participation in benchmarks is
set out in the Benchmark Transparency Statement which is available on our website.

Lloyds Bank is a trading name of Lloyds Bank plc, Bank of Scotland plc and Lloyds Bank Corporate Markets plc. Lloyds Bank plc. Registered Office: 25 Gresham Street, London EC2V 7HN. Registered in England and
Wales no. 2065. Bank of Scotland plc. Registered Office: The Mound, Edinburgh EH1 1YZ. Registered in Scotland no. SC327000. Lloyds Bank Corporate Markets plc. Registered office 25 Gresham Street, London
EC2V 7HN. Registered in England and Wales no. 10399850. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority under
registration numbers 119278, 169628 and 763256 respectively. (05.18)


