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The Housing Sector Outperforms!

MOELIS & COMPANY

UK Housebuilders!
+376.2%

FTSE 250 +199.1%

FTSE 100 +62.0%
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Source: Capital IQ as of 06-May-2022

Note: Chart shows share price performance from 1-Jan-2009 - 06-May-2022

1. UK Homebuilders Index includes Barratt, Bellway, Berkeley, Crest Nicholson, Countryside, MJ Gleeson, Persimmon, Redrow, Taylor Wimpey, Vistry Group and Galliford Try (share price until sale of Linden Homes and

Partnerships & Regeneration businesses transaction completion on 02-Jan-2020)



Most Builders are up Since The EU Referendum, but Have Given Up Most of Their 2021 Gains Due to
a Worsening Macroeconomic Environment and Concerns of Rising Interest Rates
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Most Companies in Negative Territory, With a Significant Correction Since Dec-2021
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Note: Chart shows share price performance from 2-Jan-2020 - 06-May-2022
1. Excludes FTSE 100 and FTSE 250



ROCE is the Key Driver of Valuation in the Sector
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EV/TGAV VS ROCE (2021E & 2021A) REGRESSION
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Source: Capital IQ as of 06-May-2022 & 14-Mar-2021 (4]
Note: Financials Calendarized for December year-end; Bubble size is proportional to market value; ROCE calculated using average TGAV; public peers forecasts are based on Thomson Eikon consensus estimates



Unprecedented Corporate Activity - A Vote of Confidence
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The Rising US Dollar - UK Market Positioning

SINCE MID 2021 THE US DOLLAR HAS APPRECIATED MATERIALLY...

USD appreciation against benchmark currencies since Jul-2021
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... WHILE UK CONTINUES TO TRADE AT A SIGNIFICANT DISCOUNT

Rebased share price (May-2017 = 100)
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The Rising US Dollar - UK Market Positioning (Cont’d)
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PRICE / EARNINGS MULTIPLE DIVIDEND YIELD
Rebased forward P/E multiple (May-2017 = 100) The UK market continues to have the highest yield across developed markets
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1. Forward dividend yield as of 05-May-2022
2. Average forward dividend yield between 01-Jan-2018 and 31-Dec-2018



Key Lessons From a Frenetic 2021

Most active year in the sector ever
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Over c. £4,500m invested since Jan-2021

Real auction tension in most sale processes

Driven by Private Equity participation

High values achieved

Significant premium to gross asset values

Limited participation by the large strategic players

Focuses on buying land in the open market

New owners entering the market

Will lead to further corporate activity
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Reasons To Be Cheerful...?

Land Market Remains Benign

Management and Capital Discipline

Historic Underbuild

Sup

psitive Macroeconomic Environment

Positive Demographics

Housing Affordability
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Key Issues in the Sector
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1 Government and Housing Policy?
2 Attractiveness of PRS?

3 Merits of Vertical Integration?

4 Impact of Modular Housing?

5 Impact of Technology?
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Important Notice
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Moelis & Company UK LLP (“Moelis”) prepared this presentation based on publicly available information and other information you have provided to us.
Moelis has not and does not intend to verify independently any of such information, all of which Moelis assumes is accurate and complete in all material
respects. If this presentation contains projections, forecasts or other forward-looking statements, Moelis assumes that they were prepared based on the best
available estimates of the future events underlying such statements. This presentation speaks only as of its date and Moelis assumes no duty to update it or
to advise any person that its conclusions or advice has changed.

This presentation is solely for your information purposes. Consider it along with all other facts, advice and your own insights before making your own
independent decisions. Do not provide a copy of this presentation to any person without Moelis’ prior consent. No other person should rely on it for any
purpose.

This presentation is not an offer to sell or a solicitation of an indication of interest to purchase any security, option, commodity, future, loan or currency. It
is not a commitment to underwrite any security, to loan any funds or to make any investment. Moelis does not offer tax, accounting or legal advice.

Moelis provides mergers and acquisitions, restructuring and other advisory services to clients and its affiliates manage private investment partnerships. Its
personnel may make statements or provide advice that is contrary to information contained in this material. Our proprietary interests may conflict with
your interests. Moelis may from time to time have positions in or effect transactions in securities described in this presentation. Moelis may have advised,
may seek to advise and may in the future advise or invest in companies mentioned in this presentation.
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