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THE NEWS

Britain’s housing
market could be
headed for disaster



MIXED MESSAGES

UK house prices record
biggest month-on-
month fall in six years

Owning a home is
House prices rose at ‘theaper than renting’
fastest rate in almost in all areas of UK

a year

—

House prices ‘slow
but steady’

r

Record proportion of
Londoners selling up
to move north

—
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THE HOME BUYING PROCESS
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THE HOME BUYING PROCESS. .. SUGGESTS A WEAKENING MARKET
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THE ECONOMIC BACKDROP IS (MOSTLY) SUPPORTIVE
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THE ECONOMIC BACKDROP IS (MOSTLY) SUPPORTIVE



AFFORDABILITY IS STRETCHED. ..
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THE LOW INTEREST RATE CONUNDRUM

LOW INTEREST RATES
RENTAL YIELDS

HOUSE PRICES vs EQUITIES
CURRENT PRICE MOVEMENTS

CONFIDENTIAL AND PROPRIETARY | UK HOUSING MARKET OUTLOOK | 10



PRICE GROWTH IS COOLING DESPITE SHORTAGE OF HOMES FOR SALE

Average Stock of Unsold Homes per Surveyor
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Source: RICS, CBRE Global Investors.
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INTEREST RATES ARE RISING, GRADUALLY

Interest Rates on New Mortgages, %

+ 3% Stress Test
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Source: Bank of England, Oxford Economics.
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REMARKABLE STABILITY IN MORTGAGE ACTIVITY

Mortgage Approvals for House Purchase, 000s
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NEW BUILD PRICES HAVE BEEN OUTPERFORMING

House Price Growth by Property Status, % y/y
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Sources: ONS, Thomson Reuters.
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STRONG HOUSEBUILDING FIGURES GIVEN WIDER MARKET ACTIVITY

Housing Transactions & Starts, 000s
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Sources: ONS, DCLG, Thomson Reuters.
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WEAKNESS IN LONDON STANDS OUT

REGIONAL CHECKLIST
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FINAL THOUGHTS...
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IMPORTANT INFORMATION

* This document should not be regarded as a substitute for the exercise by the recipient of its, his or her own judgement. The figures in this document have
not been audited by an external auditor. This document does not purport to be a complete description of the markets, developments or securities referred
to in this report. The value of an investment can go down as well as up and an investor may not get back the amount invested. Past performance is nota
guide to future performance. Forecasts of future performance are not an indicator of future performance. All target or projected “gross” internal rates of
return (“IRRs”) do not reflect any management fees, incentive distnbutions, taxes, tfransaction costs and other expensesto be borne by certain and/orall
investors, which will reduce returns. “Gross IRR” or “Gross Return” shall mean an aggregate, compound, annual, gross internal rate of return on
investments. “Net IRR” or “Net Returns” are shown after deducting fees, expenses and incentive disiributions. There can be no assurance that the
mandate will achieve comparable results, that targeted returns, diversification or asset allocations will be met or that the investment strategy and
investment approach will be able to be implemented or that the mandate will achieve its investment objective. Actual returns on unrealized investments
will depend on, among other factors, future operating results, the value of the underlying assets and market conditions at the time of disposition, foreign
exchange gains or losses which may have a separate and uncorrelated effect, legal and contractual restrictions on transfer that may limit iquidity, any
related transaction costs and the timing and manner of sale, all of which may differ from the assumptions and circumstances on which the valuations
used in the prior performance data contained herein are based. Accordingly, actual returns may differ materially from the returns indicated herein. The
value of any tax benefits described herein depends on your individual circumstances. Tax rules may change in the future.

* CBRE Global Investors and its affiliates accept no liability whatscever for any direct, consequential or indirect loss of any kind arising out of the use of this

document or any part of its contents.

*  Where funds are invested in property, investors may not be able to realise their investment when they want. Whilst property valuation is conducted by an
independent expert, any such opinion is a matter of the valuer’s opinion. Property is a specialist sector which may be less liquid and produce more
volatile performance than an investment in broader investment sectors. CBRE Global Investors Limited and CBRE Global Investors (UK) Limited are
regulated by the Royal Institution of Chartered Surveyors (RICS). CBRE Global Investors (UK Funds) Limited 1s authorised and regulated by the Financial
Conduct Authority (FCA). The indirect property portion of this portfolic is managed by CBRE Global Investment Partners Limited which is authorised and
regulated by the Financial Conduct Autherity in the United Kingdem. In accordance with the restrictions on the promeotion of non-mainstream pooled
investments, the communication of this document in the United Kingdom is only made to persons defined as professional client or eligible counterparties,
as permitted by COBS 4.12.5R (Exemption 7) and the Collective Investment Scheme (Exemptions) Order 2001.

* The CBRE UK Affordable Housing Fund is for professional or qualifying investors who are eligible to invest in a Qualifying Investor Scheme (QIS) within
the meaning of the FCA Rules only. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. It is not available
to ordinary retail investors. CBRE Global Investors (UK Funds) Limited obtained its Alternative Investment Fund Managers Directive (AIFMD) licence from
the FCA on 15 July 2014 and 1s the alternative investment fund manager (AIFM) for the CBRE UK Affordable Housing Fund. The FCA granted CBRE
Global Investors (UK Funds) Limited an EU AIFMD marketing passport to market the CBRE UK Affordable Housing Fund to professional investors in the
following EEA countries: Denmark, Finland, Germany, Netherlands, Sweden & the United Kingdom.

* The CBRE UK Affordable Housing Feeder Fund is a Feeder fund for the CBRE UK Affordable Housing Fund and it1s also authorised by the FCA. This Unit

Trust Feeder 1s for professional or qualifying investors who are eligible to invest in a QIS within the meaning of the FCA Rules only.
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The information in this document is confidential and meant for use only by the
intended recipient. This material is intended for informational purposes only,
does not constitute investment advice, or a recommendation, or an offer or
solicitation, and is not the basis for any contract to purchase or sell any
security, property or other instrument, or for CBRE Global Investors to enter
into or arrange any type of transaction. This information is the sole property of
CBRE Global Investors and its affiliates. Acceptance and/or use of any of the
information contained in this document indicates the recipient’s agreement not
to disclose any of the information contained herein.




