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Still Exciting Times!
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But Now Politicised...
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Very Positive Equity Market Continues...
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SUSTAINED OUTPERFORMANCE... ...POSITIVE MOMENTUM FOR ALL PLAYERS
350% - UK 80% -
Housebuilders
300% - +281% Redrow +67%
60% -
250% A
Crest Nicholson
200% . +34%
40% 1 | Bellway +30%
A Persimmon +29%
150% - v
L0 Els()iiozusebullders 20% - Berkeley +26%
% A 1 0
Dow Jones +80% Bovis +22%
w0 | E’ggﬂi All Share FTSE All
0% Shares +5%
0%
(50%) T T T T T (20%) T T T T T 1
Oct 08 Oct 09 Oct 10 Oct 11 Oct 12 Oct 13 Mar13 May13  Jul13 Sep13 Nov13 Jan1l4 Marl4

Source: Capital IQ as at 21 Mar 2014



Significant US Investor Interest in UK & Europe

US FUND FLOWS INTO EUROPE ($Bn)
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Source: EPFR, Fund Flows into Western European equities, Jan 2014



Is the Excitement Justified?
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UK NEW BUILD VOLUMES SINCE 1950
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Is the Excitement Justified? (Cont’d)
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UK NEW BUILD VOLUMES PROJECTIONS (2013-17E)
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Significant Upside Recovery in Most Regions
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AVERAGE HOUSE PRICE CHANGE SINCE
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Optimism Over Growth Translating Into Valuations...
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HISTORICAL EV/TGAV
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Brokers Are Positive on the Sector
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ROCE Driving Housebuilding Valuations

EV/TGAV VS. ROCE
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Lloyds Had Been the Catalyst...
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...And the Activity Continues
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The Government’s Help to Buy Scheme Has
Fuelled Market Growth...
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JPMorgan CAZENOVE

“We continue to view Help to Buy part I as important for the housebuilding
sector.”
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“With a more buoyant economy and rapidly increasing site visitor numbers
since the well-publicised Help to Buy announcement at the 2013 Budget,
growth activity has increased markedly”
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“Help to Buy has been extremely successful with c35% of private reservations
from most quoted homebuilders using this incentive.”
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....And the 2015 General Election is Currently
Expected to Have a Limited Impact on the Sector
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“To be clear we think a Labour Government would continue with the Help-
To-Buy policy in its broad outline, and so that is not a concern for us.”
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“Housing’s place at the top of the political agenda was never really in doubt

from the moment Osborne broke news of ‘Help to Buy’ extension on TV
Sunday morning”
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“George Osborne pledged to ‘build for Britain’ yesterday as he announced a
new garden city and plans for more then 120,000 new homes across the
country”
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Source: Broker Reports, Press [14]



What Was the Right Strategy?
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What Is the Right Strategy Now?
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Reasons for Concern...
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Increasing price expectations from land vendors

Supply chain risk

Market volatility around election times

licy uncertainty

Tightening monetary policy
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Reasons to Be Cheerful
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Sector Activity Rebound

Government Support

Structural Underbuild

Further Corporate Activity
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